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Tax Rate for New
High School

Plummets

. ‘Whien Wasatch County residenits approved a

$59.5 million bond to build a new high school
last November, they did so with the under-
standing that their tax liability would be $78.82
for each $100,000 of assessed value on a resi-
dence. With the average cost of a home in the
county being listed at over $250,000, voters
expected their tax increase to be somewhere in
the area of $200 or more per residence.

The reality of the tax rate has changed sub-

_stantially sirice last Fall's election, as the antici-
pated tax increase to fund the new high school
will be only $15 for each $100,000 of assessed
value. That means the taxes on a $250,000
house will come in around %38 instead of the

- $200 that was approved by the voters. -

“I'here are three main reasons for the stron,
drop in the tax burden for residents,” said Ket
Johansen, Wasatch County School District
Business Administrator,

“First is the incredible growth that we have

seen in the valley. That has inicreased the total

assessed value of the county, spreading the tax
burden over a wider populatior, . - :

"Second is the school districts strong debt .

service fund. This money, which by law can
only be used to cover capital ex s, will be
used to help reduce taxpa nbility.

“And third, the actual rating obtained
was better than anticipated because of the
strong financial position of Wasatch County
School District.”

State law requires that the tax rate is revised

each year to insure that the school district does
not profit from increased growth in the district
without a truth-in-taxation heari g Continuecd

reducing each’ individual's tax

maintaining the level of funding needid to pay

off the bonds sold by the district.
Accerding to district adminigtration, the out-
look for taxpayers {0 experience continu

growth continues at or riar itd present rate and
our debt service fund rernhind strong, this rate
should hold or improve for the foreseeable
future,” said Johmrsen,
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Wasatch High School Project

Those who travel past the
new high school construction
site behind the Wasatch County

/Senior Citizen Center
have seen the large piles of dirt

growing as site work continues.

moving forward with the new
school and are very excited
about it,"” said Supeﬁntendent

Terﬁ,u m receive and
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bids is moving into ite final
phase. “We could not speak
about the bidding and construc-
tion process up to this time
because we did not want to
compromise the bids,” said
- Shoemaker.  School Board

" President Claudia Bradshaw.

“There are many com-
panieainvmlvadmsubnutlix\g,
aryl examining all of

prepating
these facts and figures, and if we -

were to speak prematurely, it

could hurt us financially” she

said.

Now, lwweval; the pmness
hasumvedhc;a t where the
board can mote. apenly

W‘iﬂ\uutdnvmgﬁwpnmofﬂxe ‘

bids

“First of all, people Bhou,lcl
know that we are going to be
able to build this school without
additional debt,”  said

Superintendent  Shoemaker.
“We will not be poing back to
the public to ask for more
money to finish this project ”

"The school boaxdl?zzqalso res-
olute on this subject. “We wiil
use the funds that we have
available to us to finish this pro-
ject,” said Bradshaw.

" Howevet, construction costs
have seen a significant increage
in the past several months
which have caused some chal-
lenges for the district
Associated General Contractors
of America’s Chief Economist
Ken Simonson, recently report-
ed that while costs had been
declining during the late

- Districts  meet

months of 2006, they began

skyrocketmﬂ'neearlyﬂmnmsof :

(http // WwWwW.age. m‘ gal-
lenes/emnonﬂm/g
pdf) Wasatch School District
has been caught in that pinch.

ing to Simonson, both
labor and material costs will
continug to rise sharply.
"Construction is vulnerable to
high price increases because the
industry has litte - ability to
avoid using materials that are in
strong demand and for which
supplies increase imregularly. In
addition, the need for physical
delivery of materials means the
industry is affected by upward
pressure on freight costs, trans-

portation bottlenecks, and fuel

price spikes ,”hesaid.
School districts across the
state are affected by these same

way (see related article “Schoul
Financtal

Cha]]mﬁa differently”)
“We that our

roject would cost us about
5163 per square foot” said
Shoemaker. “In our planning
phase, we used that g’gute on
recommendations from Layton
Construction, . Jacobgen

Construction and Sandstrom

Architects. ‘We even built it a
contingency to allow for
increased costs,”

“For example, QOld Mill
Elementaty, which was com-
ELE:']:Ed just over a year ago, was

t at $104 per
However, now ﬂmt e bids are
coming, we're finding that
prices are substantially
The increased cost is duectly
attributable to rising construc-
ﬁ:&er inflation and the much

an of ml.ll

“The question that now is
being asked is how we can build
the same high school that we

ict solves.
‘these problems in their own
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BY JOHN MOSS
Warve Education Writer
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combined to dramatically raise the acl on,” he Mdu
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